Conserving Client Portfolios During Retirement
By William P. Bengen, CFP®

Introductions and Acknowledgements

Chapter 1: The Problem: Clients Exhausting Their Portfolios .................. 7
Chapter 2: SAFEMAX: The 4 Percent Solution ...........ccccooeeeiiiiiiiiiinnnnnnn. 17
Chapter 3: Asset Class Selection: Improving SAFEMAX ..........cccoeeeeei. 35

Chapter 4: SAFEMAX for Longer and Shorter Time
[ (0] (o] o =SSP PO UUPPPRR 49

Chapter 5: Exceeding SAFEMAX: The Risks of Higher

Withdrawal Rates ..........ooooiiiiiiii e 57
Chapter 6: Alternative Withdrawal Schemes ..........ccccocceeeiiiiiiiiiiiiiiinnnn. 65
Chapter 7: The “Superinvestor”: The Risks and Rewards of

Active Equity INVeStiNg ......oooviiiiiiiiii 81
Chapter 8: The Legacy Client: Leaving Wealth to Heirs ..........cccc......... 89

Chapter 9: Reducing Equity Allocation During Retirement:
Help or HINAranCe? ... 93

Chapter 10: Current Withdrawal Rate: Making Adjustments
Mid-retirement ... e 99

Chapter 11: Major Bear Markets and the Current Withdrawal

R e e 107
Chapter 12: Portfolio Rebalancing ..........ccccoeiiiiiiiiiicce e, 113
Chapter 13: Pre-retirement Wealth Building ...........ccoovviiiiiiiiinnnn, 119
Chapter 14: Advising Clients on Sustainable Withdrawals ................... 129
Appendix A: Monte Carlo Simulation Versus Deterministic

MELNOAS ..o e 147
Appendix B: Guide to Resources: Books and Articles for Further

SHUAY s 153

1410 [ G TR TR PRTRRR 159



